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E.&CH vear nt this tims the nationnl
income and product accounis of the
United Stiles ave revised in nrder to
incorpornte new information that has
bevome  wvoilnlls. More  extonsive
duta for the lntest eafendor year ave
wlso presented. The inbles on pages
o 40 contain revisions for the years
1961, 1962, and 1963. The fgures lor
1959 and 1980 which ware included in
the tubles have not besn changed.

Improvements in series previeusly
published were ogonsioned mainly by
the receipt of Hunl datn from the
Internal Revenue Servive's tabulutions
of business and individual income tax
returns far 1961 nnd preliminary IRS
datn for 1962 business Lax reburns;
payToll daia for 1963 reported under
the Stnte unamployment Insurance npio-
grams; ke incorpomlion of the new
{lensuzs Buorean series on business in-
ventories; final census veporls on loesl
governments for enlendnr year 1062
and on Stete governments for fiscal

ar 1963%: additionnl informntion re-

ting to Federel Government expendi-
tures: nnd cther basic source materials
whisk were not avniluble or have hean
revised aince the enclier sstimntes wele
prepared.

Strong cyclical advarice

The new data confirra the pattern of
well-suatiined and yigorous growll in
aconomic netivity all during the current
husitiess apswing, is shown by the
oripingl estimotes. With aconsmic ze-
tivity continuing to expand through
the second quarter of 1964, the resl
yoluma of Gcll\YP Las now increased for
13 quorters from the n{-::licnl low in
enrly 1961. This is tha lonpest pence-
time gdvenes n the postwar pevicd
and one of the longest on vecord.
Total production al midyear 1064 had
gene up by 18% percent from the trough,
and 16 percent from the previous peak.

Both GNP and national incame in
1863 were 5 percent higher than in the

revicus year. GNP totaled $584 bil-
ion, » gih of $27% billion from 19832,
The incrense in physical volume of na-
tionel production nmounted to 3} par-
cent, a8 prices, on an overnll bnais, were
only 1% percent higher.  Price inerenses
have been unusually modernte in recent
yenrs and the new dntu for che firss
half of 1584 indicnte that this pattern
hias been majntained.

1963 vear of growing, balonced
exparnsion
Economic activity was more buoynnt
in the second half of the yaor after o
reatrained early advance, During the

STRVEY OF CURRENT BUSINESE
Nationa! Income and Product in 1963

first Lall of 1962 renl gutput expanded
by abaut ¥ percent per guncter.  In Lhe
pecond kalf there wis an aeeelerntion
to 18 percent per suariter and, pre-
Bwinary dala indieale, (he expansion
has continued through mid-1004 al
abouk the sume vizorous pace. Second
iuatter 1964 developments ars reviewed
ity the Business Situztion.

Al tmajor Gnal maadet groups shaved
in the advanee froom 19062 to 1963, al-
though there was some shifting from

garter to quarter during the yenr.
Final parchuses—Lotnl GNP les= tha
inventory elinnge component—rose by
£20% Dillien or nearly 5H  percent.
There ware shorp anins i the eyclically
sensilive markets: consumer durnbles
{e=pecinlly aulos), vesidantial construc-
tion, and business fxed Invesiment.
Finnl denind in the trend-deminnied
marketa—conswner wvotwdarnbles wnd
gervices, and State and local puvern-
ment—expanded about s wsurl. Net
axports eontinued atrong but Fedarai
purchnses were Dlllﬂ moderiiely bigher
for the yenr ns n whole

On o guartarly basis, the gaing in
finnl purchases nceelernied ns the ysar
prograesed and large increnzes also toak
place in both the first and second
quarters of 1864, Advances in con-
sumer buying have been partieulnrly
lavga. Busivess flxed investment lhas
been str{m% recently and the Intest
Commerca Department-SEC Plant and
Equipment Survey points te further

ains for the rest of 1084, On the other
wnd, all of the 1963 rise in Tederat

urchases of goods and serviees ocoorred
E}' the second quarter of the year;
thereafter the rate of boying sho
littie chunge until very recently, when
soma furthor visa was rvecorded. The
atehility in totel Federnl purchnses re-
flected & leveling in defense buying
following o probracted period of shirp
gnins, .

The moderate pace of inventory ac-
cimylabion during the entive business
expansion is noteworthy in view of both
the strong advances in fnnl purehases
and the Eﬂmgth of expansien. AL Jess
than B6 billion in 1B83, the rnte of
accmmulaiion was down slightly frorn the
yeor before.  The GNP-inventory ratio
fall forther from the relatively low
Jevels nlready prevaiing as 1962 ended.

Prafits remmin strong

The 1983 gain of $23 billion in na-
tional incoma, which enrried the folnl
to $478% billiom, wae evenly distributed
in terms of income shares. A riss of
53% percent in employee compansation
nceounied for $17¥ bijlion of the overall
incrense. Corporate enrnings, ot $51

Lillion, weve up 5 percons, nnd the gains
have continved inta oarly 1964, This
strength in profits reflocis both the
rising level of business netivity and an
ynusunl mainlenancs of profit margins,
In previvus prstwnr business expansions
proft margnes eoutyacted following o
el shorter bol steeper advanee,

Seope of this report and arrangenient
af trebdes

Comprehensive data ore shown in
this veport for the Eymrs 1955-4G1.
Similar information for the period
105365 mayr be [ound in the July 1042
Sunvev., These documents, together
with .8 1NCoME AND oUTPUT, [urnish
a somplete record of the nationsl income
and product accounts of the United
Siates for the perind beginning in 1904,

Relerences to the tables i the v.s.
INCOME ANB QUTPLY ngl}mg' in paren-
thesas [olowing the table iitles In the
resent repark; on ihe boek cover is a
iat of Lbe D& INCOME AND OUTPUT
tobles showing the pares on  which
they are carvied forward in this repoit.
Two newly developad eevies hnve been
ndded: Auto Produet, oriinally pre-
gented in the Februmy 1963 Survsy,
nnd Corporate Gross Product, originally
presented in the November 1062 Suk-
yoy. [a addition, tables showing per
capita cutrent and constant dollar data
for selected key national income and
product iters, and o series on neb debt,
are shown on pame 40.

Key Notlonal Tocomae and Troduet Teia,
1303-04
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INCOME, AND PERSONAL INCOME, 1947-63
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